TERMS & CONDITIONS for SALE OF COAL OF

HOOGHLY MET COKE & POWER CO. LTD. OVER THE INTERNET

BY COALJUNCTION

Material Details

Product : Coal of Chitra Colliery(ECL)

Type : Non Coking

Ex — Location : HMCPCL, HALDIA, West Bengal
Delivery Mode : Road

Quantity : 3000 mt

Grade : A

VM : 23.03 %

Ash : 27.48 %

Size (Indicative):

150mm 6.41%

100mm | 14.96%

80mm 12.82%

50mm 16.24%

20mm 26.92%

10mm 7.26%

6mm 5.13%

0-6mm | 10.26%

1. Eligibility:

Any Indian Buyer (viz. individual, partnership firm, companies etc.) can participate in e-Auction
for procurement of coal.

2. Reqistration:

2.1 Before participation in the e-Auction, a prospective Buyer shall be required to get itself /
himself registered with Mjunction Services Limited, by submitting an application in the
prescribed format available on the Website of Mjunction Services Limited. The application shall
be made along with the required documents such as copy of Income Tax return (latest), PAN
Number, Sales Tax / Vat Registration Certificate, SSI Registration, Trade License, if applicable,
Passport size photograph, etc. as prescribed by Mjunction Services Limited. Registration can
be done either online, or at any of the front offices of Mjunction Services Limited.

2.2 After the registration, all-prospective Buyers will have an auto generated “Unique User ID”
& a “password” based on which they can log in. Details of the registration process with
Mjunction Services Limited will be available in their website.

2.3 Mjunction Services Limited shall issue “Photo Identity Card” to their registered bidders duly
authenticating the identity & signature, indicating a “Unique Registration Number” allotted to
them.

2.4 Only one registration will be done against one PAN humber. However, based on more than
one independent valid sales tax registration, more than one registration against a PAN



Number can be considered. In such cases, the details of valid sales tax registration will be
indicated in each ‘Photo Identity Card’.

2.5 All Buyers having been registered with Mjunction Services Limited shall also have to furnish
non-interest bearing Earnest Money Deposit (EMD) at the rate of Rs.200/- per tonne, with
Mjunction Services Limited.

3. Notification:

3.1 HMCPCL would draw program and intimate Mjunction Services Limited accordingly for
hoisting the same on their websites.

3.2 THE INTENDING BIDDERS SHALL BE ALLOWED TO INSPECT THE GOODS ADVERTISED FOR SALE
PRIOR TO THE AUCTION BY ARRANGEMENT WITH CLIENT. ADMISSION TO WORKS WILL BE BY
EXPRESS PERMIT THAT WILL BE ISSUED ON REQUEST. NAME OF FIRMS AND / OR REPRESENTATIVES
INTENDING TO VISIT THE WORKS SHOULD BE SPECIFIED IN APPLICATION.

4. Bidding Process

4.1 The registered Bidders shall be required to record their acceptance after login, of the Terms
& Conditions of the e-Auction before participation in the actual Bidding Process.

4.2 Goods will be sold on ‘as is where is’ basis. Before participating in e-Auction, bidders are to
satisfy themselves with the quality of coal products being offered from a source. Bids will be
deemed to have been made on the clear understanding that intending bidders have satisfied
themselves fully in regard to the nature, condition, quality and quantity of goods upon
inspection.

4.3 Prospective Bidders are entitled to Bid for the quantity to the extent of amount of EMD
which is available with Mjunction Services Limited in the bidder’s account at the time of
bidding.

4.4 The Buyers while bidding shall quote their “Bid price” per tonne in Indian Rupee as base
coal by-product price at source basis, exclusive of other charges like statutory levies, handling
and loading charges, surface transportation charges, sizing/beneficiation charges, taxes, cess,
royalty, SED & any other charges as will be applicable at the time of delivery. These charges as
well as freight etc. shall be on the Buyers’ account.

4.5 The bidder has to bid for a price equal to or above the reserve price to secure
consideration in the concerned e-Auction.

4.6 The date, time and period of e-Auction as notified in advance including closing time on
portal of Mjunction Services Limited shall be adhered to but for the event of force majeure.
However, the closing time of e-Auction will be automatically extended up to last Bid time, plus
5 minutes, so that opportunity is given to other Bidders for making an improved Bid on that
item.

4.7 The Bidder shall offer his Bid price (per tonne) in the increment of Rs.10/- (Rupees ten)
during the Normal e-Auction period. During the extended period of first two (2) hours, the
Bidder shall offer his Bid price in the increment of Rs.20/-. Beyond this extended period of two
hours the bid price increment would be Rs. 50/- (Rs.Fifty ) only.



4.8 While maintaining the secrecy of Bidder’s identity, the web site shall register and display on
screen the lowest successful Bid price at that point of time. The system will not allow a Bidder
to Bid in excess of his entitled quantity as per his EMD. However once a Bidder is out-bided by
another (in part or full) the particular Bidder shall become eligible for making an improved Bid.

5. Post e-Auction process:

5.1 Each successful bidder will be intimated through e-mail / SMS by Mjunction Services Limited
on the same date after the closure of e-Auction. However, it will be the responsibility of the
bidder to personally see and download the result displayed on website, on the same date
after close of e-Auction.

5.2 The successful bidders after the e-Auction, will be required to deposit coal by-products
value with the concerned within a period of seven working days, after the date of closing of
e-Auction. Seven working days would be reckoned as applicable HMCPCL office where the
payment/ deposit is required to be made.

5.3 Equivalent amount of EMD of successful bidder corresponding to successful bid quantity,
shall be blocked and will be transferred to HMCPCL by Mjunction Services Limited along-with
the bid sheet in respect of successful bidders.

6. Terms of payment:

6.1 The coal products value to be deposited in advance by the successful bidders shall be
computed and deposited after making provision for the EMD amount for the successful bid
guantity already transferred by Mjunction Services Limited to HMCPCL. In other words, the coal
by-products value to be deposited and EMD amount together, shall be equivalent to the 100
% coal by-product value.

6.2 EMD amount shall not be treated as an adjustment towards the coal by-products value
but would stand converted into a ‘Security Deposit’ for performance of the bidders towards
completion of the said transaction.

6.3 The above security deposit (as converted from the EMD amount) would be adjusted as
coal by-products value only after completion of lifting of coal by-products covered under
coal products value paid, excluding security deposit. However, in the event of default in
performance by the bidder, the provision of forfeiture of the ‘Security Deposit’ (as converted
from the EMD) as stipulated, would be applicable.

6.4 Once the coal products value is deposited by way of demand draft /pay order, drawn in
favour of HMCPCL, Sale/Delivery orders shall be issued within seven days by HMCPCL after
encashment of buyer’s financial instrument.

6.5 ALL SALES TAX, TERMINAL TAX, EXCISE DUTY AND ALL OTHER TAXES, DUTIES (IMPOSTS)
WHETHER PAYABLE TO THE CENTRAL GOVERNMENT OR TO THE STATE GOVERNMENT OR TO THE
MUNICIPAL, LOCAL OR OTHER AUTHORITIES SHALL BE DEPOSITED BY THE PURCHASER WITH
HMCPCL.

A) SALES TAX:

LOCAL SALES TAX SHALL BE APPLICABLE TO THE SALE MADE TO THE SUCCESSFUL BIDDERS WHO
ARE CARRYING ON THEIR BUSINESS IN THE STATE WHERE THE AUCTIONED MATERIALS ARE KEPT



AND FROM WHERE THE MATERIALS WILL BE DELIVERED TO SUCH PURCHASERS. HOWEVER,
CENTRAL SALES TAX WILL BE APPLICABLE TO THE SALES MADE TO SUCCESSFUL BIDDERS WHOSE
PLACE OF BUSINESS ARE LOCATED IN THE STATE OTHER THAN THE STATE IN WHICH THE
AUCTIONED MATERIALS ARE KEPT.

B) UNDERTAKING:

FOR SUCH OUTSIDE PARTIES WHO ARE PARTICIPATING IN THE AUCTION IN RESPECT OF
MATERIALS LYING IN DIFFERENT STATES, IT IS EXPLICITLY MADE CLEAR THAT THEY ON SUCCESSFUL
BIDDING, WILL MOVE AUCTIONED MATERIALS TO THEIR RESPECTIVE PLACE OF BUSINESS, L.E.,
OUTSIDE THE STATE IN WHICH MATERIALS ARE KEPT AND THE SUCCESSFUL BIDDER/BIDDERS WILL
HAVE TO FURNISH CST DECLARATION FORM ‘C’ IN ADVANCE.

THE PURCHASER SHALL PAY THE SALES TAX AT THE HIGHER RATE (WITHOUT ANY CONCESSION
EVEN IF APPLICABLE) WHILE MAKING PAYMENT FOR THE LOT PURCHASED BY THEM IN THE
AUCTION. ANY REFUND DUE TO THEM UNDER THE LAW AGAINST SUCH SALES TAX PAYMENT WILL
ONLY BE REFUNDED BY US ON THE PURCHASER’S SUBMITTING THE NECESSARY DECLARATION
FORM/EXEMPTION CERTIFICATE DULY FILLED IN. A COPY OF THE REGISTRATION CERTIFICATE
MUST BE ALSO FURNISHED WHILE CLAIMING SUCH REFUND.

NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED IN CLAUSES. THE COMPANY
MAY AT ANY TIME ON THE APPLICATION OF THE PURCHASER ANNUL THE FORFEITURE AND
PERMIT THE PURCHASER TO PAY THE PURCHASE MONEY WITH SUCH ADDITIONAL AMOUNT AND
WITHIN SUCH PERIOD AND ON SUCH TERMS AND CONDITIONS AS HMCPCL MAY IN HIS/HER
ABSOLUTE DISCRETION THINKS FIT.

6.6 THE PURCHASER SHALL NOT BE ENTITLED TO RE-SELL ANY LOT OR PART OF A LOT WHILE THE
GOODS ARE STILL LYING WITHIN THE PREMISES OF HMCPCL AND NO DELIVERY WOULD BE
EFFECTED BY HMCPCL TO ANY PERSON OR PERSONS OTHER THAN THE PURCHASERS WHOSE
NAMES ARE MENTIONED IN THE DELIVERY ORDER.

6.7 ALL PURCHASERS OF THE LOTS BEFORE ACTUALLY SORTING AND COLLECTING PURCHASED
MATERIALS FROM INSIDE THE WORKS SHOULD CONTACT THE COMPANY’S MARKETING
MANAGER. THE SAFETY & ACCIDENT PREVENTION SERVICES TO GET THEMSELVES FULLY
ACQUAINTED WITH SAFETY RULES AND REGULATIONS. PURCHASERS WILL BE ALLOWED TO START
COLLECTING MATERIALS ONLY WHEN THEY HAVE CONFIRMED IN WRITING THAT THEY ARE
AGREEABLE TO FOLLOW THE VARIOUS SAFETY RULES AND PLANT REGULATIONS.

6.7 FOR ANY TYPE OF REFUND, THE PARTY HAS TO PUT UP AN APPLICATION TO HMCPCL (COPY
TO MJ).GIVING FULL DETAILS. ON RECEIPT OF APPLICATION THE PAYMENT WILL BE MADE WITHIN
10 DAYS FROM THE TIME OF SALE AND UNTIL REMOVAL THE GOODS SHALL REMAIN IN THE
PREMISES OF HMCPCL AT THE RISK OF THE PURCHASER.

6.8 IN CASE THE PURCHASER REQUIRES ANY SERVICE OF FACILITY FROM HMCPCL FOR
DISMANTLING LOADING OR REMOVING THE GOODS, HMCPCL MAY WITHOUT BEING UNDER
ANY OBLIGATION TO DO SO PROVIDE THE SAME.

6.9 AT THE TIME OF OBTAINING DELIVERY OF ANY GOODS, THE PURCHASER SHALL NOT BE
ENTITLED TO PICK OR CHOOSE ANY PARTICULAR ITEM OR ITEMS FROM THE LOTS SOLD TO
PURCHASER. THE PURCHASER WILL HAVE TO OPERATE THE LOT FROM ONE SIDE OF THE HEAP
UNTIL THE ENTIRE QUANTITY IS LIFTED.



6.10 ANY DISPUTE ARISING OUT OF ANY contract SHALL BE DECIDED IN KOLKATA BY THE
COURTS IN KOLKATA AND BY NO OTHER COURTS. THE COURTS IN KOLKATA SHALL HAVE
EXCLUSIVE JURISDICTION TO ADJUDICATE UPON ANY SUCH DISPUTE.

6.11 PURCHASERS ARE WARNED THAT ANY ATTEMPT TO MISUSE GATE PASS, CHALLANS
AUTHORISING DELIVERY OR ANY SUCH DOCUMENTS WILL OPEN THEM TO SERIOUS PENALTIES OR
SUCH OTHER ACTION AS MAY BE OPEN TO HMCPCL. THE PURCHASERS SHOULD, THEREFORE,
ENSURE THAT IMPORTANT DOCUMENTS RELATING TO SALE ARE IN THE CUSTODY ONLY OF
TRUSTWORTH AND RESPONSIBLE PERSONS.

6.12 IN CASE OF ANY OF THE BUYERS WANTS TO AVAIL THE MODVAT HE SHOULD FURNISH THE
FOLLOWING :

A) NAME & ADDRESS OF THE BUYERS

B) ADDRESS OF CENTRAL EXCISE RANGE/DIVISION AND COLLECTORATE

C) XEROX COPY OF CENTRAL EXCISE REGISTRATION

D) XEROX COPY OF SALES TAX REGISTRATION

E) PERMANENT INCOME TAX OR GIR NUMBER OF THE BUYERS

P.C. & MOEF: -

PLEASE NOTE THAT ACCORDING TO THE NOTIFICATION FILE NO.23.11/94 PART Il DATED 3.2.2000
ISSUED BY MINISTRY OF ENVIRONMENT & FORESTS, GOVT. OF INDIA, NEW DELHI, OLD & USED
FERROUS/NON-FERROUS METAL SCRAP, LEAD ACID BATTERY SCRAP, USED OIL CAN ONLY BE
PURCHASED BY ACTUAL USERS ENLISTED WITH MINISTRY OF ENVIRONMENT & FORESTS (MOEF).
HOWEVER, CONCERNS WHO ARE ACTUAL USERS CAN PURCHASE THE ABOVE ITEMS PROVIDED
THEY SUBMIT THE FOLLOWING DOCUMENTS :

[) VALID LICENSE TO PROCESS WASTE/SCRAP

I) VALID CONSENTS UNDER AIR AND WATER ACT

1) VALID AUTHORISATION UNDER HAZARDOUS WASTE RULES

V) ENVIRONMENT FRIENDLY TECHNOLOGY FOR PROCESSING SCIENTIFIC DISPOSAL FACILITY
APPROVED BY THE STATE POLLUTION CONTROL BOARD/CENTRAL POLLUTION CONTROL BOARD.

7. Procedure of Coal products Delivery

By Road:

7.1 HMCPCL shall issue Sale / Delivery Orders to the successful bidders in terms of Clause 6.4
after realisation of payment. The Buyer has to submit the option before the issue of the Sale /
Delivery Order for movement of the coal products “within state” or “outside state” and the
Sale / Delivery Order would indicate the same accordingly. However, the challan issued by
HMCPCL shall indicate the destination.

7.2 The validity period to complete lifting of coal products by road shall be 45 days from the
date of issue of Sale/Delivery Order. No extension of validity will be allowed in any case.



7.6 BIDDERS BIDDING FOR THE GOODS SOLD SHALL BE DEEMED TO HAVE TAKEN INTO
ACCOUNT AND MADE DUE ALLOWANCE FOR THE COST OF HANDING, LOADING OR OTHER
EXPENSES (INCLUDING DISMANTLING IF PERMITTED BY HMCPCL) FOR PURPOSES OF REMOVAL
OF THE GOODS. The authorized representative must carry valid authority letter along with
photocopy of Identity Card issued by Mjunction Services Limited.

7.8 The weighment at the loading end shall be final and binding for all commercial purposes.

8. Refund of EMD for Unsuccessful bidders:-

In case of unsuccessful bidders, EMD shall be refunded by Mjunction Services Limited after
the auction is over, on the bidder’s request. However, if no such request is received Mjunction
Services Limited will retain the EMD for participation in e-Auction in future.

9. Forfeiture of EMD: -

The EMD submitted by the successful Bidders will be liable for forfeiture in the following
cases: -

9.1 If after completion of e-Auction, a successful bidder fails to make payment for the coal
products value including all other charges within the stipulated time, the proportionate EMD
equivalent to the failed quantity shall be forfeited and/or,

9.2 If the successful bidders does not lift the booked quantity within the stipulated validity
period, the proportionate Security Deposit @ Rs. 200/- per Tonne (as converted from the EMD
amount) for the unlifted quantity would be forfeited.

Such forfeiture, however, would not take place if HMCPCL has failed to offer full
or part of the successful bid quantity within the validity period. In such cases again, no
forfeiture would take place if the balance quantity is less than a truck load/rake load.

9.3 If the Buyer cancels the order after booking, the EMD @ Rs. 200/- per tonne (as the case
may be) shall be forfeited.

10. Refund of Coal by-products value:

The balance coal by-products value of the unlifted quantity after the expiry of
the validity period for supply of coal by-products and completion of required commercial
formallities shall be refunded subject to forfeiture of EMD if required, in terms of the forfeiture
clause as above.

11. General Terms & Conditions:

11.1 All terms and conditions of Scheme are subject to force majeure conditions as
applicable.



11.2 Bidders must always ensure to keep their email address valid. In any case Buyers can not
be absolved from fulfiling the responsibility of compliance of any of the terms and conditions
herein including payment terms due to non-receipt of emails from Mjunction Services Limited.

11.3 Bidders must be extremely careful to avoid any error in bidding (whether typographical or
otherwise) and they are fully responsible to check and rectify their bid before submitting their
Bid into the live e-Auction floor by clicking the “Bid” button. During the auction if the
incremental bid price is more than 50% of the immediate preceding bid price, then the system
will seek a re-confirmation from the Bidder before the bid is registered.

11.4 There is no provision for bidding in decimals. The Bidder shall be solely responsible for all
consequences arising out of the bid submitted by him (including any wrongful bidding by him)
and no complaint /representation will be entertained by Mjunction Services Limited/ HMCPCL
in this regard.

11.5 The decision of HMCPCL in matters related to this e-Auction shall be final and binding on
the bidders / Buyers.

11.6 Quantity/Specification mentioned in notice is only indicative and may undergo a
change.

11.7 There will not be any joint/ third party sampling facility extended to any buyer. Refusal on
account of non-suitability and /or sub-standard quality for the allotted quantity of coal / coal
products shall not be acceptable.

11.8 HMCPCL / Mjunction Services Limited reserve the right to cancel the sale of coal products
under this e-Auction from any source / location in part or whole at any stage at its sole
discretion without assigning any reason thereof and no party shall have any right whatsoever
to raise any claim in that regard on that count.

11.9 HMCPCL reserves their rights to amend/modify and revise the terms and conditions
contained herein in full or in part at any point of time and no party shall have any right
whatsoever to raise any claim in that regard on that count.
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